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e ru.- fugoslaw Gowm..ant'o latast wotlon has ahiftod tho qu.l.;tion ol roloesa o
frotox Dunds apd “alut:-z quagtiong, partioularly thet uf the: restitution of or - -
- Andommily for unissd Anoriosn-ownod sropordy, f'res the ophere of oapaosis - -
problame awnit s.ur s3¥8lanunt by uormal proosedings intu 40 inomily pol‘*‘lca' -
tatuo.  the Petior i crrrind ot G11% furzhor Ly bho regwout #o place the mn-'.....:u .
of nEfTaariig ‘\m-!c ¥1. the agonda of the U Eovuiote end Soofal ;Counotl, tharnty -
requonting'a verdlet hod osudimpation of the US ovmraont in the vatler, which
25)(1 by thia very reusst Ja laboled wifalr cod v br enoh of lntsx'hn{:iw:\l or uot.n.s.c.

2.|:| durnan whnt Gho Tugoglav (.'ovormwnb hcpad \,: ga:lm
- the Tygonlav buvvm‘ont' 5 poslbion Ro thip wattor baa Loep ﬁrscm isue frem thu
25X1 slort and thoud! Lyteal; atopy hova made 1t wovet. Whorcas, in vicu of tha Ug -
! foreromont' n m’lli"ywua ts have this quentlod Sf scinnd Auuriuan- wmod sroparhe

p2ttlad along tjlth gquéptions sriginating during or Lcoanua af: the war, ovadaglr
tecdtly sgrooing ‘hnt'the mottar ar lndennity tr longs iz the sema crlarory, dhe |
-Yug0slay Goverrfennt could hyme obkxined am agresteont With gead gruce wd without
swpalring 1%s yfgat‘gm. It ic ebvioue o et g prsgont 'rugimc A Bnde ek

il wsawuptiion impe aod the® ths Srue cudks: of tho ;Ldut.nity cimi Wil haos .
25X 1 %o ba disoloned. the Yngoslor Govurneont. cl-m avsid loadvg . fesa-

3. | |the rml u-maea ‘Tor tihe lndomnify “lawe orer H

S '
€8] .ha spporontly doubnra-to dolaying and withhaldie; of t'kn reniitution of
25X1  hAsarloen.ome? | z‘opwrty aftor the wor in etsr to o3 a nablennl zetien
'IM, ﬂ.“lé . . i B
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AN "afminfecrative” asd Uist usder {b) “legielative” dontul of sustize; end, in
=y opinlon, furify whw erertion of oconcmic reprisals ss woll as dirlomutio preseur-.
i D_imugpiog of ithese ovnclueions follows. \

B E T R SR . .
Deley ia Hestitutdon of Amerioen-owned Property

o At m_porty & tho "Unitad Tutions' Declaration agatrat Zoonomic Flundoring of ineny-
. Dcoupled Territories snd on lnvalidmtion of Axis iésasures” of 5 Jan 45, the Yurosley
oot dovermmant solemnly plodged 1taell 4o daolers invalld tny tronefer of, or deelinea
“with, property, rights and interestn of any daporinticn whetsonver whish ere, or
‘have Daen, altuated in the terriiories which have soms undsy cogupstion or sontrol,
-, direot or indireot, of Axis Powers, or which belong, or have bvslonged to porsons
o5 Tosldent fu sush tercitoriss. 7Tnis arplies whother such tronsfor or doalines have

7 takan the form of opsn rlunder or looting, or of trsassctions acperonily logal in
o5 form,” sven whon they purport to be volunterily effocted. The Yusosls: Soveroment

‘U wag under cbiigetion Lo implemsnt the invslldation of such “ransfors o denlings
owith preparty, vishtr or interosts whioh had oocurred during the ocoupstion, anéd to
oRgslet sny government pardy Yo this declaration Lo offwct ifs purpose.

4 8»  The Tugoalay Goverpment d¢id not fulfiil this piedgs and ths law passed to offect
Co . restoration of the propsriy dessrited wes not nppliod Yo tho mafority of Anericsn-
' evmed. property end naver agpliod to eny fmoricen~owned industrial vroporty. Tais

- Oovernment could by hizhly satarrassed wore s 1ist commiled showing tho devines and
- methods omployed by the razime o dolay the restoration. Such a 1ist would prove.

- the regime’s intintion was Lo oronte the Lapression of doing eversthing and being

S willing ©o eftect Lue restitution ang et the saze tize o rates dlificuiltion of n

“hachniaal™ naturo which alons proverted restitution until the rogime soneidercd it
#als o pare a watiomalizetior lew. {The dilemmn whioh moed thy Government is obvic.s
.nows ' on the one hand parfy docirine selisd for usticamlization of ali Indugtrial
Proporty; on the other was the doslre to acosuplish se much as poasibla at the
impondiog Peace Conference, smong other vinys, by orasting tha improssion that those
conditions of whlch the dostern democrscies did not approve had %o be nseribed to
oonditions prevalling frusedlately efter 4he wer, when such monsures were rogessary,
but that there is now a trend %o noraslite the Goverrment's proontios,

"8+ One sush device employed vo delay resvoration wes the Jovortaent's dsliveruncs,
Tl An nbout Movombor 1948, of w ciroular nots to all governwonts whoLe notionnls -
. ¢mmed industrie) and othar property in Yugoslavia, Inviting the . Lo initleln dis-
. cussions’ for restoration of the propsriy. Them the Yugozluy Soveroment created
.81} menner of difficultiss whon the governwonts concernsd amkes that vipas be -gronted
‘%he cwnors or thelr roprasuntatives %o came to tho oountry. #hen v..'  had fiaeliy
- bown grantad the viglitors, thoy wore not nllowod to visit their plants. Further

o a1ffionlties were presenied lnter shen. some Zovormmente ccoapted the proporal seven
;under conditions lsid down by the Yuposlave. 1In b0 ead no inductriel property,
i wlth the sxception of a few Czaohoslovekian plante, was reatored, : -

‘Netionaliistlon Law

o

o
V.

: Ts ‘There iz a ponﬁibil&’cy thes tho Yugoslav Goverament will olaim tho US Sovormmert
made the relense of frowen fnads depondent on paymwont of irdennity, thus fors. -

 feiting its right £o. » "roprisal™ ooause it violsted intcrostionel lew ord faly
prestice, Shuald this centention ba made, |:| %0 point out:

{a) The trentmont of U% property, garticulerly its nop~rostoration, szud tho wey

; in which the Yugoslav ragine svuded rostoring 14 until prasszo of the pnational-
“izstion law, despite relesse of Yugosiav gold froxen duriug tha nwar in Great
Britein, ard despise the promize given in the initiaisd dract agreomont as &
result of which the rvelease was effectod, : ‘
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L X% wes the Yugominy dovermment whieh proposed aterting nepefisttions to setile B l
. Who problen of i Awerlcencowned property oud the relense of frozen funds 8t i
The U5 Govarmment, in apswerdns bowh notes, acceptod the proposc |
: the dosire uhuf fheso Lwo. questions, with seme other: ‘
#v I»movr digcuswed in the course of the mpevming; négoti- - L ,
t accepted this gupres tiona ‘ ; : ) i
st Y¥a the aourse GeYueoslav, Pinancial nesotiotions last yc-ar I irecall th-
the Americrn 'nr* stebed enly thet "ihey have the feeling that the qwsx e
: ol waes vrr stler with othior quastions uni:r : ! [
: mygtintion” av, ,"ouc.ﬂon tet M1t wenl | 1
5 dwsi rablo i the cthors.” (I believe ! i
3w £ trgennit R wreeet Inkerure iﬂ.«:lon of Intereeftional
: A R A TE 3V : o sontingency 6f the two
qHestlons ny narnr S
(4 v Lrfe the quos Fr"ucun property slong with
one of Ln-interpes suriminetory trestment’ of ' g 1
Yugosls find besn atlipied in mosh other instanges up. h.
untdl Lhon, ‘ ' i
Try) Yuposlav nol sy ds 4 sty t,b J-) i Prope: b, ‘ ‘
fuabodipn o irbion apply e tbr cetern under provigions of
fublic Law i 4
: 4
- whe Px dan (‘;Aur.\.u ! :
], ang amberzedor fussnovie bad enother prasa conlercue
hg useally Ahisse vory muc.h bt I am sure
N RRNO The mate slated thet the “fugoslav '
! {ey s ”}Tl..m) Lo indnts 1t nizit have
pewion in peratbiiy ment in Exdle jo use Lie
Hog i vording is u\]Ch uy to §
ooach buyrand that there amet be some. i 3
W ho wne 40 T sevore blow, Use of 1
ats in Wzl i veculnted by law, o messure
Severmazihs e conbrii ¢ offorte Obtainiug
voren (uuds was & Lol mue, requiriug Cabinet
' Fosnnovic Nas beon a4 Cadioal mumber when the most cone
' withirnwn and “he hes, unfortunetely, voted for the withdrow? . . ;
Do m nv i o fren these other wuinis of view alen:

{v) Tt hes ubv. e weidens an bo tm 4"'«»&. wording
FENPS BETILE . conts The Y\,.'rosh-v ro-'une
,z'"u"w (I o o Lochat it nede laretion prior ‘bo recornition :
the US ; feht 14 ackno s} gnbions conbructed By ti . !
seranent Tn beilo,  she Ay invluded.
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Yugostos
in Lxite
ture of the
be the oocn
- Ahe Govermend
Ene funds won valagis
FOVArnmemL ol
(..»»: presuni ro
ceations ol

:by raises thn
25 the recogntzw
apreement the pee
Lad foveraam
tiird pers
Govarnmen i
e An the opinion
:uomean ©o refuss to

n of sontimity, The Gover..-
tinate govormment and by
nt Tuseslay Govermmend claime:
Ir the gistement it refers to :
fing Uabimdvernuentta use ol
Wng net tha lesitimnte
wresent x'ug,imu, was? Teos
u"l 1 'lnte:*'mﬁ.mml chli--
Govaraowont snd ity i Surely the
prasent reglu refuse to acceph thia inte -wrm.w tion and should mnlke « :
volacah m- b itows.  thy sonvomont roprosents o blundar on ity prot o i ] .
perhops a wseful Jlun(wr from tho polint of view 40 the US. :
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